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SUBJECT: PRIME MINISTER ANNOUNCES STEPS TO EASE ECONOMIC PRESSURES 
ON CIVIL SERVANTS AND TEACHERS 
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1. SUMMARY: PRIME MINISTER LONG BORET ANNOUNCED MAY 13 
THAT THE GKR WOULD TAKE OVER THE TRANSPORTATION AND ENSURE 
THE SALE OF BASIC FOODSTUFFS AND CHARCOAL TO CIVIL SERVANTS 
AND TEACHERS. WITH OTHER MINOR MEASURES, THIS STEP IS 
DESIGNED TO DEFUSE A GROWING TEACHER-STUDENT ACTIVISM BASED 
ESSENTIALLY ON ECONOMIC GRIEVANCES. IT IS THE CARROT TO 
COMPLEMENT THE STICK OFSPECIAL SECURITY PRECAUTIONS THAT 
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DEFENSE MINISTER THAPPANA NGINN ANNOUNCED YESTERDAY. 
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END SUMMARY. 

2. PRIME MINISTER LONG BORET TOLD 5,000 CIVIL SERVANTS 
TODAY ABOUT NEW GKR MEASURES TO EASE THE ECONOMIC 
PROBLEMS OE GOVERNMENT EMPLOYEES AND TEACHERS. EOLLOW- 
ING A REVIEW OE WHAT HE DESCRIBED AS SUCCESSES ON THE MILI- 
TARY AND DIPLOMATIC FRONTS, LONG BORET NOTED THAT THE 
COUNTRY'S ECONOMIC PROBLEMS ARE STILL GRAVE. HE ATTRIBUTED 
POOR GKR ECONOMIC PERFORMANCE IN LARGE PART TO AN INADE- 
QUATE AND INEFFICIENT ADMINISTRATION INHERITED FROM THE 
PROTECTORATE PHASE AND URGED CIVIL SERVANTS TO CONTRIBUTE 
SUGGESTIONS FOR FORMING AMORE DYNAMIC ADMINISTRATIVE 
MACHINE. 

3. MOVING TO MORE IMMEDIATE MATTERS, THE PRIMEMINISTER DECLARED 
THAT, BEGINNING MAY 15, THE GOVERNMENT WILL TAKE OVER DIS- 
TRIBUTION TO THE MILITARY AND CIVIL SERVANTS, INCLUDING 
TEACHERS, OF EIGHT BASIC PRODUCTS, RICE, SUGAR, AT ALT, BEEF, 

PORK, DRIED AND SMOKED FISH, OCEAN FISH AND CHARCOAL. HE 
URGED MINISTRIES TO RE-ANIMATE THEIR CONSUMER COOPERATIVES 
TO HANDLE THE SALES, AND PUT FORMER MINISTER OF AGRICULTURE 
SOR SONG IN OVERALL CHARGE OF THE EFFORT. LONG BORET NOTED 
THAT BEFORE THE FALL OF KOMPONG LUONG THE GKR HAD ARRANGED TO 
RECEIVE AMERICAN ASSISTANCE TO RENT BARGES FOR THE 
TRANSPORT OF FOODSTUFFS DOWN THE TONLE SAP RIVER; NOW A 
TRANSPORTATION COMMITTEE UNDER AIR CAMMBODGE PRESIDENT UNG 
KRAPUM PHKAR IS TAKING STEPS TO ARRANGE FOR THE AIR SHIPMENT 
OF NECESSITIES. 

4. TO CYNICAL CHUCKLES, THE PM SAID THE GOVERNMENT WOULD 
UNDERTAKE TO DRAFT STRICTER LAWS AGAINST CORRUPTION AND 
GAMBLING. HE ALSO PROMISED TO PUT MORE BUSES INTO THE 
PHNOM PENH MASS TRANSPORT NET. COMMENT: THIS MEASURE WILL 
DEFUSE SOME CRITICISM OF THE MAY 12 RISE IN GASOLINE PRICES 
(REF A) BY ALLOWING THE GOVERNMENT TO POINT TO A CONCRETE 
STEP WHICH IT HAS TKEN TO ASSIST "COMMUTERS" HARD HIT BY 
THE 48 PERCENT PRICE RISE. 

5. FINALLY, LONG BORET NOTED THAT TAX REVENUE IS INSUFFICIENT 
AND SAID THAT EXPERTS WILL BE NEEDED TO ASSIST DRAFTING NEW 
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FINANCIAL LAWS. 

6. COMMENT: LONG BORET'S MEASURES DIRECTLY ATTACK SOME 

OF THE VERY REAL ECONOMIC GRIEVANCES BEHIND THE RENEWAL OF 
STUDENT-TEACHERS ACTIVISM AND GENERALPUBLIC DISCONTENT OVER 
THE ECONOMIC SITUATION. THE MEASURES FORM THE CARROT TO 
COMPLEMENT THE STICK OF SPECIAL SECURITY PRECAUTIONS THAT 
DEFENSE MINISTER THAPPANA NGINN ANNOUNCED YESTERDAY (REF B). 
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THE GKR, HOWEVER, WILL NEED TO TAKE EURTHER ECONOMIC STEPS 
TO DAMPEN INFLATION FUELED ACTIVISM AND DISCONTENT. 

DEAN 
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